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INTRODUCTION 

1. On March 30, 2012 (the “Filing Date”), Sino-Forest Corporation (the “Company” or 

“SFC”) filed for and obtained protection under the Companies’ Creditors Arrangement 

Act, R.S.C. 1985, c. C-36, as amended (the “CCAA”).  Pursuant to the Order of this 

Honourable Court dated March 30, 2012 (the “Initial Order”), FTI Consulting Canada 

Inc. was appointed as the Monitor of the Company (the “Monitor”) in the CCAA 

proceedings.  By Order of this Court dated April 20, 2012 (the “Expansion of Monitor’s 

Powers Order”), the powers of the Monitor were expanded in order to, among other 

things, provide the Monitor with access to information concerning the Company’s 

subsidiaries.  Pursuant to an Order of this Court made on November 23, 2012, this Court 

extended the Stay Period to February 1, 2013.  

2. Words and phrases not otherwise defined in this Supplement (the “Supplementary 

Report”) to the Seventeenth Report to the Court of the Monitor (the “Seventeenth 

Report”) shall have the meanings ascribed to them in the Seventeenth Report. 

3. This Supplementary Report should be read in conjunction with the Seventeenth Report. 

4. The purpose of this Supplementary Report is to provide the Court with further information 

concerning the Monitor’s motion for Orders, among other things, discharging and releasing 
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the Monitor, approving its accounts and activities and terminating these CCAA 

Proceedings. 

5. In preparing this Supplementary Report, the Monitor has relied upon unaudited financial 

information of Sino-Forest, Sino-Forest’s books and records and certain financial 

information prepared by Sino-Forest.  The Monitor has not audited, reviewed or otherwise 

attempted to verify the accuracy or completeness of the information.  In addition, the 

Monitor notes that on January 10, 2012, the Company issued a press release cautioning that 

the Company’s historic financial statements and related audit reports should not be relied 

upon.  Accordingly, the Monitor expresses no opinion or other form of assurance on the 

information contained in this Supplementary Report or relied on in its preparation.   

FTI HONG KONG 

6. As set out in the Initial Order, a copy of which is attached hereto as Appendix “A”, the 

sole applicant in the CCAA Proceedings was Sino-Forest Corporation. 

7. As described in the materials filed in support of the Company’s application under the 

CCAA, including the affidavit of W. Judson Martin sworn March 30, 2012, the Sino-Forest 

business was carried on through a series of direct and indirect subsidiaries of Sino-Forest 

Corporation, including 67 entities incorporated in the People’s Republic of China (“PRC”) 

and seven entities incorporated in Hong Kong. 

8. As a result of the Company’s significant footprint in the PRC and Hong Kong, in 

accordance with paragraph 30 of the Initial Order, the Monitor was authorized to utilize 

the services of FTI Consulting (Hong Kong) Limited (“FTI Hong Kong”). 

9. FTI Hong Kong performed work primarily in relation to the Company’s subsidiaries in the 

PRC and Hong Kong. While this work was significant and important to the Monitor, FTI 

Hong Kong invoiced and received payment on its invoices separate and distinct from the 

invoices that were issued by the Monitor and paid by the Company as part of the CCAA 

proceedings. The Monitor notes that the fees of FTI Hong Kong were not insignificant.   
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10. At all times, the role of Monitor was performed exclusively by FTI Consulting (Canada) 

Inc. FTI Hong Kong neither acted nor could act as Monitor, in view of the fact, among 

other things, that it is not a trustee licensed in Canada and the fact that it had no appointment 

in that capacity. 

11. In accordance with the Initial Order, the Monitor’s motion for approval of conduct and 

passing of accounts applies only to the conduct and accounts of FTI Consulting (Canada) 

Inc. as Monitor and no such relief is required or sought in respect of amounts paid by the 

Company’s subsidiaries to FTI Hong Kong. 

12. The Monitor has provided the foregoing Supplementary Report to ensure that the Court 

has complete information and context concerning the Monitor’s motion. 

Dated this 1st day of December, 2021. 

FTI Consulting Canada Inc. 

In its capacity as Monitor of 

Sino-Forest Corporation, and not in its personal capacity 

 

 
  

 

Greg Watson       

Senior Managing Director   
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